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Disclaimer

The material presented herewith is for informational purpose only. Information is
believed to be reliable but the Ashlynwood Limited does not warrant its accuracy or
completeness. While every effort has been made to ensure that the facts and figures
stated in this information are accurate, errors can nonetheless happen. Ashlynwood
Limited does not take any responsibility for any losses or damages caused directly or
indirectly of any nature which may arise as a result of this information. Nothing in this
information is deemed to be financial and/or investment advice. Readers should
make the own independent decisions and place no reliance on the contents of this
information.

Ashlynwood Limited is registered to carry on accounting and tax work in the UK by
the Institute of Chartered Accountants in England & Wales under reference number

C006394334.
Further information about Ashlynwood Limited can we found on our website:

www.ashlynwood.com
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Financial Market — Recent developments

* High Street banks heavy lending for Government support
lending — CBIL, BBL etc

* Now mainly existing relationships entertained
* Generally over £2m lending.

e Even industry sectors like Health and Property — difficult to
borrow from Tier one Banks.

e Direct v via Brokers - 80:20 to 30:70

* Unless you have strong relationship with High Street Bank —
Use Brokers
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What is Bridging Finance?

* Bridge the gap between current situation and Bank term funding
* Short term loan.

* Interim financing

e Generally 12 months

e But may vary from 6 to 24 months.
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Why Bridging Finance?

Cannot obtain High Street lending.

EG:

e Auction purchase - Speed

* Conversion — Planning required

* Lack of income — Refurbishments

* Equity release for further purchases

* Higher Loan to value — additional security
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Risk with Bridging Finance

* Expensive — BMV or uplift opportunity

* Lack of clear Exit strategy — Penalties, Extension cost etc. Sell or
Refinance

* Change of terms during the lending process — Choose the right lender

* Unable to service or exit — May lead to repossession
* Need sound advice
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How to obtain Bridging Finance

* VVia broker to identify good lender option
* Application process

e Offer in Principle

* Valuation

* Legal

* THANK YOU
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